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Arrow’s debt bought

M Arrow Alrs dpbt {3-s0ld
to acom;iany tormedby a
Jocal aﬁfatlo’q e}teqltlve
whalsto aisist with Its
reorganizatlan. )
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" The Midini eargo carrier
Arrdw Ajt is Continuing oper-
ating “and plinihitg to reorga-
nize, now that: lqcal aviation
executive Anﬂ:ohy Romeao hag

. puxclmsed its debt and no
| qualifiédblds v’ve{e offered for
the company it Monday’s
bénkruptcy hearing.

Romeo, whose Miami-
based Charter Anierica group

_owng a variety B« companies
that opemte ‘charter cargo air-
craft ta Lafin America and the
Catibbean, said his plan was to
eventually merge Custom Aix
Transport’s cargo division
juto Arvow Alr.

That" would give him a
broader route netwdrk, stron-
ger maxketmg abillty and
larger facility :md infragtruc-
ture. -

“We already- .own a [Boe-
ingl 727 opel.‘atmn and we
started operating in Central
‘America last Mareh on our

own schedule ‘with Custom’

Alt Transport,” Romeo said
outside the courthouse. “Basi-
. cally, by lendmg the monhey to
Arrow Air and sierging the
operations logethet, we can

compfete the task in 60 to 90
days, which would bave taken
us two years.”

Romeo bought Arrow 4ix's
$32.5 million i secured debt

from Banc of America Com-

mercial Finance for $11.5 mil-

. lon, a source familar with the

deal said.

Arrow Air filed for bank-
tuptey protection imder Chap-
ter 11 on Jan. 28, Jess than two
years after the aixline, for-
merly called Kine Afx, emexged
from bankruptcy protection,
Arrow Aix Chief Executive
Frank Visconti said a weak
economy, bigh fuel prices and
too much etition on rates
led ta the b

Since its filing, Anow Air
has reduced its staﬂ' from 750
to 580 employees.

The airline hopes to
emerge from bankruptcy in
about two months, said
Stearns Weaver attomey Jona-
than Vajr, who represents
Arow Alr,

Axny plan of xeorganization
would need to be approved by
the comnt.

“1 think it’s a great opportu-
nity for the company,” Vis-
cont} sald. “[Romeo] has
enough knowledge of the
industry to help us reorganize
the business to be a much
stronger competitor.”

Four bids were presented
during the auction before U.S.

Bapkruptcy Judge A. Jay Cris-
tol, but each was réjécted after
failing to meet the $15 ndillion
standard he bad set. The judge
bad said he would prefer to
see the airlind sold as a going
ooncern.

H.LG. Capital, majority
owner of the Fort Laudexdale
cargo cartier Amenjet Inter-
national — which initially
offer=d $13.5 million fox cer-
tain Arxow Aix assets, them
withdrew its offer — made
two new bids. One was for $12
million, for the airline as a
going concern: the other was
for $50,000, for the lease on its
cooler facility.

Uoiversal ress offered
$14 million for the airline as a
going concerm. And Mansour
Rasnavad, majoxity ownerx of
Florida West, bid $800.000 for
two aircraft and 10 engines.

Romeo, who formed Arrow
Ajr Acquisition Inc. to pur-
chage the deht, sold. i

. Alrcraft Support, a pround-

sexvice provider, to World-
wide Flight Services in 1999
for $66 million.
His current Charter Amer-
u:a roup of companies
cludes the Fort Lauderdale-
base:; Custom Air Trangport,
the Miami-based Custom Aix
Cargo, the Miami-based Cargo
Force, the Miami-based Cus-
tom Ground Transport and
the Miami-based aixcraft-past

sa!:es oompany anc - Manage-

Plus, he owns a.ma}onty
stake in the ‘S 'Wyo -
based Phoenix Fu&l Gorp,
the Detroit-baséd: ﬁxed based
operator Metro Fiight’ Ser-
vices,

After Romeo, bdnght 40
percent of (}usfopi Airirans-
port in 1998, thic ¥AA found
problems with Gustom s Imaln-
tenance, trammg “agd ‘other
procedures and thd aifline vol-
unitarily grounded itself for Z4
bours.

Romeo. said that since he
took majority ownershlp of
Custom Air:in 2001, 3l prior
FAA violations” have been
fesolved.

Tha FAA couldqmt pmvxde
an upiate Jate Monday. :

Romeo’s busiiesses cur-
rently opérate 10 Boeing 727s.
and broker DC-10:aircraft for
cargo charters to'aid fron) the
Caribbean and, Cejitral and
South America

The companies also pro-
vide ground handling, wate-
housing and coo]er services
for aircraft.

‘“We intend to assist Arrow
Air in its reorganization,” said-
Andrew Hellinger, an :ﬂtomey
with Meland Russin He.llmger
& Budwick rcpxesentmg'
Romeo and bis compagies.
“And we hope they leave
bankxuptcy court quickly.”




